Blockchain powered Chit Fund administration

T-Chits a first of its kind Blockchain based product to administer register Chit Funds
powered by ChitMonks

Launch Details : Thursday, May 10, 2018, 15:45

Site : https://t-chits.telangana.gov.in
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Now, blockchain tech powers chit funds

Stamps and Registration Department partmers with ChitMonks

STAFY REPORTER
MYDERARAD

In a first, the traditional chit
fund administration Is po-
wered by the secure block-
chain technology as the
Stamps and Registration De-
partment partners with Chie-
Monks, a start-up, to launch
T-Chits.

At a time when all record-
keeping is manual, the initia-
tive is aimed at bringing trust
among subscribers and en-
sure that there is no manipu-
lation of numbers, Chit-
Monks on Thursday said
T-Chits intends to bring assis-
tant registrars of chits and re-
gistered chit funds on the
blockchain network. This
would bring abowt ease in
business,

“The idea is to invite 10
different companies and ex-
plain to them how the block-
chain administration works.
We will then explain to them
how they should apply on-
line,” ChitMonks CEO Pavan
Adipuram said. The Stamps
and Registration Depart-
ment Joint Inspector General
(Technology),  Srinivasulu
Vemuls, pointed out that
there were only 14 assistant
registrars of chits who main-
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Jayesh Ranjan, Principal Secretary, IT, Electronics and
Communications, addressing a gathering at the launch of
T-Chits in the city on Thursday. = sauaxnisie

tain around $3 billion busi-
ness as regulators, “The re-
venue of the department s
zero, we will not collect
much money from the sub-
scribers, but we have to see
that their interest is protect-
ed as per the law. That chal-
lenge is  insurmountable
without the assistance of the
IT systems. The department
is willing to work with Chit-
Monks,” Mr. Vemula said. He
said the T-Chits would en-
sure that every subscriber's
interest is protected. “There
have been some complicated
scams in chit funds like the
Sharada scam. Given this, a

regulatory tool will be sought
by every State government,”
said Jayesh Ranjan, IT, Elec
tronics and Communications
Principal Secretary.
Speaking on the sidelines
of the event, Mr, Ranjan said
the Telangana government
was poised to use blockchain
technology platform In at
least four of its departments.
He said, “Blockchain tech-
nology Initiatives are being
worked out for the Transport
Department (Road Tran-
sport Authority), Land Re-
cords, Health Department,
apart from the Stamps and
Registration Department.”
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DC CORRESPONDENT
HYDERABAD,MAY 9

Even though chits is pri-
marily an unregulated ter-
ritory and is at the helm of
people who do not register
themselves, Telangana
government is trying to
address the issue of bring-
ing back the trust in this
system by using block-
chain technology.

In a first of its kind ini-
tiative, T-Chits a pilot proj-
ect created using latest
blockchain technology is
being brought into Chit
Fund Administration. The
product is built by start-up
Chlitmcnks aul;lx.tmni of
Telangana’s start-up ini-
tiative T-Hub.
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Govt hopes ChitMonks will cut down paper work and
bring in more transparency

HYDERABAD, MAY 11

The chit industry, with an estimated assets under management (AUM) of ¥1.50
lakh crore, involves a great deal of paper work. This results in drudgery for both
the foremen (who organises the chits) and the regulators (the State
governments). But the blockchain-based IT platform will change the way the
chit industry conducts its business.

Blockchain is a new technology that brings in tamper-proof security by
recording transactions.

The Telangana government has introduced a blockchain-powered IT solution to
bring in transparency and cut down paper work. Developed by a T-Hub-
incubated start-up, the solution named ChitMonks will be rolled out among 700
chit firms in the State.

“We have identified 10 companies and two registrar offices in the State for
introducing the IT solution. We will talk to other firms later,” said Srinivasulu
Vemula, Joint Inspector General in the Stamps and Registration Department.

It is estimated that Telangana accounts for 20-25 per cent of the ¥1.50 lakh
crore AUM in the chit industry.

“Our solution helps foremen to achieve increased operational efficiency by
reducing manual work while helping the regulator to handle the data with ease,”
said Pavan Adipuram, Founder and Chief Executive Officer of ChitMonks.

Published on May 11, 2018
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T-Chits to streamline chit fund business

HYDERABAD: In order to make the unorganised chit fund in-
dustry more accessible and rewarding, Telangana Govern-
ment Registration and Stamps Department in partnership
with Information Technology Department and Hyderabad-
based startup ChitMonks has launched a platform called T-
Chits. The platform which will run on blockchain technology
will enable the registration and functioning of chit fund
companies fully digital. In addition, the platform will also
provide easy, transparent and trustworthy access for cus-
tomers of these companies.
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T-Chits platform
launched

It will make functioning of chit fund companies fully digital

BUSINESS BUREAU
HYDERABAD

In order to make the unor-
ganised chit fund industry
more accessible and re-
warding, Telangana Gov-
ernment Registration and
Stamps Department in part-
nership with IT Department
and Hyderabad-based
startup ChitMonks has
launched a platform called
T-Chits.

The platform, which will
run on blockchain technol-
ogy, will make the registra-
tion and functioning of chit
fund companies fully digital.
In addition, the platform
will also provide easy, trans-
parent and trustworthy ac-
cess for customers of these
companies. “Currently, the
entire registration process
of chit fund companies is
manual with about 14 sub-
registrars maintaining about
$3 billion worth of chit fund
accounts. With the new
platform, the whole process
will get digitised thus reduc-
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ing the cost and time spent,”
said Srinivasulu Vemula,
Joint Inspector General,
Registration and Stamps
Department.

The government is plan-
ning to start the platform as
a pilot project for three
months wherein 10 chit fund
companies and two registra-
tion offices have been iden-
tified by the department.
The pilot will include build-
ing of the entire life cycle of
the chit fund company digi-
tally and then providing
services to the customers.

According to the IT Prin-
cipal Secretary Jayesh Ran-
jan, the T-Chits is the first
product from the govern-
ment that will be using

00

‘T-Chits is the first product from
the government that will be using
blockchain technology

— JAYESH RANJAN, (T PRINCIPAL SECRETARY

blockchain  technology.
“This is part of the I'T policy
that we had launched
wherein we had promised to
collaborate with startups
from the State to use their
product for government
services,” Ranjan said.
Meanwhile, Vemula
inted out that the State is
ome to about 640 chit fund
companies doing business
in about 1,200 branches.
Telangana itself accounts
for about 25 per cent of the
chit business in India.
ChitMonks will be pro-
viding the technology and
system support to T-Chits
and hch in maintaining
smooth functioning of the
process overall.
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Telangana govt, ChitMonks partner to launch
blockchain-based chitfund system ‘T-Chits’

T-Chits brings chit funds in the state and the registrars onto an immutable, smart contract-enabled, highly-

secure Blockchain system.

Shilpa S Ranipeta | Thursday, May 10, 2018 - 21:00
W Follow G Shiparanipeta

fYy=3D

The government of Telangana, through its Registration & Stamps Department
has collaborated with T-Hub startup ChitMonks to launch T-Chits, a blockchain-
based chit fund administration

As the chit fund business in India got corporatized, regulations to administer the
business and protect the interest of all subscribers involved also evolved. The
Central act of Chit funds, which came into effect from 1982 has since been the
guiding book for all the regulators across India. At the state level, governments

are responsible to administer the chit fund business in the states.
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Blockchain-enabled T-Chit
platform launched
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[t will make the registration and functioning of chit fund companies fully
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By TelanganaToday | Business ureau | Published

T 'Hina'pal Secretary Jayesh Ranjan. Photo: Surya Sridhar

Hyderabad: In order to make the unorganised chit fund industry more accessible
and rewarding, Telangana Government Registration and Stamps Department in
partnership with the Information Technology Department and Hyderabad-based
startup ChitMonks has launched a platform called T-Chits.
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T- Chits brings chit funds in the
state, highly-secure Block chain
system

Politics | Witen by S Ramachandrs Munthy | Updated | May 11, 2018 1800 1ST
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Is

rovides Registered Chit Fund Cos Digital Platform To Boost Biz

ear ‘Cheat’ funds? ChitMonks

is here to build trust with tech
‘TECH'TONIC SHIFT IN CHIT FUND INDUSTRY

Swati.Rathor@timesgroup.com
/rhen Susheela would

\ see bank employees
walking into the hotel
run by her husband in Jagtial,
she would wish that someday
her son would also become a
bank officer: However, her only
son, Pavan Adipuram, despi-
sed trappingsof a ‘safe’ job. But
as it happens with most of the
boysinthiscountry Adipuram
too had to take the well-worn
path. He did his engineering,
landed a job in an IT firm and
continued with his ‘safe’ job for
over 14 years but the drudgery
of corporate life failed to dam-
pen hisentrepreneurial spirit.

“During my corporate
stint, I was working for the fl-
nancial sector: After 14 years,
when I felt that my family was
comfortable and my adventu-
res in the world of entreprene-
urship will not affect them, I
decided to take the plunge
along with my friends,” he
adds.

In 2014 end, all the friends
would huddle at Adipuram's
home every weekend and bra-
instorm on ideas that could po-
tentially become the business

START-UP
SATURDAYS

of tomorrow. “We zeroed inon
chit funds as there was no pro-
duct in the starrtup industry
catering tothisarea,” headds.

Adipuram and his friends
formed Pangean Global Servi-
ces in 2015 with the idea of be-
coming an online marketplace
for chit funds. “In the first cou-
ple of months, we tried to con-
vince officials from the indust-
ry that they were not levera-
ging digital space to acquire
customers. The chit fund in-
dustry depends on agents and
they were sceptical about co-
mingon toacommon platform
where they would have to com-

Pangean Global
Services set up in 2015
by Pavan Adipuram,

Malla Reddy, Sridhar
Reddy and Veera
Praveen B

» The company runs
ChitMonks, which is
a market place for
promoting chit funds
of registered chit fund
companies

registered
chit fund
companies

from Telangana, AP, =
Karnataka, Tamil Nadu @ &
and New Delhi are
on its platform

» Raised

viaangel
round in

$1-2 million

in five to six

Today, most of the people do
not consider chits as a saving
instrument because of many chit scams
that have come to the fore in the past

October 2016 few years. Youngsters tend to stay away
>Has s from it... and the average age of chit
11 people ' fund subscribers is anywhere between
in the team 35-45. We want to change this... partici-
ey 340,000 pating in chit funds must be made so
s crore about 2,000 | €asy and transparent so that people do
orowing at registered | not blink an eye before joining chits
0 chit fund Pavan Adipuram | FOUNDING PARTNER AND C£0,
15% vov companies in India PANGEAN GLOBAL SERVICES
pete with other players fordra- problemsbeingfacedby thein- registration and stamps de-
wingtheconsumer’sattention. dustry Firstly though there is partment, who are mere book-

But eventually, many saw va-
lue in our proposition,” he
adds.

Today ChitMonks has 15re-
gistered chit fund companies
and 250 active customers from
Hyderabad on its platform. For
every subscriber, the chit fund
company has to pay Chit-
Monks a fee of 1% of the chit
value. However, the service co-
mes free for subscribers.

Adipuramsaysthatevenas
thestartup was trying tosetup
an online marketplace for chit
funds, it came across unique

the Chit Funds Act, 1982, that
protects the consumers inter-
est, it isnot being implemented
inits trueletter and spirit.

He explains that chit funds
are regulated by state govern-
mentsand in most of thecases,
the state departments that mo-
nitor the chit fund activities
either do not have the where-
withal or the competency to
monitor them.

Sample this: In some states,
chitfundactivities come under
the agriculture department,
while in some it is managed by
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keepers. “We want to help go-
vernment regulate chit funds
better by providing them tech-
nological tools,” headds.

In fact, earlier this month,
ChitMonks joined joined
hands with the Telangana go-
vernmenttorollout itsnew ini-
tiative - “T-Chits’ - that uses
blockchain technology to mo-
nitor the working of the regis-
tered chit funds in the state.
The startup is also reaching
out to other state governments
for rolling out similar techno-
logical platform.
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